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To maintain regional and global
competitiveness, including com-
pared to Malaysia. Indonesia, and
Thailand, Vietnam must take action
now. Our members recognise that
vaccines are the key to enabling a
safe reopening and economic recov-
ery. We are grateful that the govern-
ment prioritised Ho Chi Minh City
and the southern economic region
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Vicinamese authorities have imple-
mented several drastic regulations to
retake control over the pandemic and
German businesses have fully com-
plied with those measures. Health and
safiety of employees are still the prior-
ity, but the operational and financial
impacts are massive, and businesses
started to re-cvaluate the situation.
The government has to review
and adjust regulations to allow

JOSEPH APERUCCA
General director
GIVI Vietnam

We will welcome any package that
the government can introduce to help
protect the investmenis that foreign
entities make in Vietnam.

At this stage, more than ever,
companies need clarity and equity.
The damage caused first by the pan-
demic and then by some regulations
is too complicated. It is important that
we avoid any prolongation of this or

as a priority area.

Manufacturing needs to reopen
now, and businesses with proven
track records and clear plans need
to be enabled o take on more re-
sponsibility for their operations and
worker safety, with post-implemen-
tation monitoring. Overtime caps
need to be lified to allow for the
unique requirements of the manu-
facturing models, and the need to
meet pent-up demand when more
operations resume.

The manufacturing models cre-
ated in Ho Chi Minh City and other
provinces have been extremely use-
ful as an interim measure. But the
models do not work well for lange.
labour-intensive factories, such as
in the footwear and apparel sector.
And they are not sustainable in the
long term. from a cost. logistical.
health, and moral perspective.

It will also be vital to have wide
coordination of policies, including
for transportation of goods and peo-
ple. and availability of rapid tests.

business to resume operations in a
controlled manner without constant
interruptions.

One of the major problems re-
mams the handling of mfections in
factories. Authorities should improve
the quick and safe relocation of cases
to controlled facilities, while others
are tested and momitored intensively
on site, without an immediate quar-
antine requirement. Besides that, we
still get many complaints that com-
muting and the circulation of ndus-
tnal goods are negatively affected.

A clear and centralised guidance
on transport and logistics — to be
applied by all provinces in the same
way — is urgently needed. The frec
movement of important goods within
a city and across provincial borders
must be ensured and organised in a
transparent way. If the government is
not improving those conditions, there
is an imminent risk that companies
will shift their operations to other
countries, which will affect economic
FECOVETY EVen more.

the burden will simply too big.

As manufacturers, we work on
a G-month production plan, and due
to the cumrent situation, we have lost
many of our forcign orders. As a pn-
vale enterprise, we expect the gov-
emment to protect and help the local
population, so that this burden is not
transferred to individual houscholds
or the private sector. Almost all our
workers are Vietnamese and have
deeply suffered, us trying to do ev-
erything possible for them.

Unfortunately, we are already in
a situation where we are facing an in-
crease in the cost of work. We see ev-
ery day people who understandably
aspire to a better position and more
money because of the difficull imes
suffered. Unfortunately. we have no
way to protect ourselves from this for
a long time.

We are looking forward to the
judgement and intervention of the
government that can help all sides
overcome this situation.
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The lockdown was very long and im-
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Bottlenecks for enterprises  have
impacted all firms globally in some
way. Vietnam is no exception — and
we have done well to contain the
pandemic. But due to global inter-
connectednes, our economy  has
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Now. as the COVID- 19 infection rate
decreases, the risk of economic hard-
ship must also be seriously consid-
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Garment and textile companies, es-
pecially in the south, are seriously
impacted by the pandemic. Almost

pacted all businesses, including ours.
It has become difficult to access the
Drug Administration of Viemam re-
garding new pharmaceutical registra-
tion updates, as the body was focused
on fighting COVID-19. However, re-
ccn.tl}: 1 sec a lot of positive changes.
I think the Vietnamese govem-
ment did a very good job, as it has
been difficult to combat the erisis. A
lot of people took it for granted that
Vietnam is largely COVID-19-free
again and are now adapting.
However, the government needs
to support businesses and reach more
efficient outcomes, such as simplify-
ing visa issues for foreign experts.

been affected. resulting in losses for
many businesses.

Multiple companies have found it
extremely challenging to trade due to
domestic travel restnctions, but also
intermational restrictions of goods and
people when it comes to skilled la-
bour. Alternate means of transport, as
well as the work-from-home schemes
have resulted in inefficiencies, n-
creased prices, and increased demand
for cargo space on air routes.

As a property assel management
firm, we have been fortunate by of-
fering real estate service products
to cater for the new normal. Our
recent co-working platform CON-
NECT was launched in November
and is the largest new co-working
location in Vietnam, feeding the
demand of businesses looking for
flexible office solutions.

ered to safeguard people’s wellbeing.

The most beneficial action for
the economy is to reopen travel and
business at the carliest practical point.
Allowing businesses to get back o
trading will continue the economic
progress that has improved incomes,
standards of living. and Vietnam's
position in the global cconomy.

Reducing the rate of compulsory
insurance contribution by a meaning-
ful percentage is an excellent place
to intervene. Because reducing these
taxes will decrease the cost of em-
ploying staff. increasing the number
of jobs retained and created, so that
more people can continue to work
and maintain their skills and brng in-
come to their households.

all enterprises in this industry have
either cases or cannot maintain the
stay-at-work model. thus opera-
tions were disrupted, and orders
were cancelled or suspended.

Our group currently owns over
40 member companies, specialising
in spinning, weaving, and dveing
— all of which are affected by the
difficult situation. Thus, the Minis-
try of Labour, Invalids, and Social
Affairs asked to remove the month-
ly overtime cap, simultancously
increasing the overtime per year
Along with this, we expect that the
government will accelerate vacci-
nations for workers in the sector.

Also, it is necessary to apply a
synchronous regulations for com-
muting between localities.
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Delta’s 3 200MW Bac Lieu lique-
fied natural gas-to-power project has
completed about 95 per cent legal re-
quirements of the preparation phase.
However, there are nine outstanding
issues. Two involve the appraisal of
feasibility reports by the Ministry of
Industry and Trade, and approval of
state assurances for project mmple-
mentation as stipulated in the Law
on [nvestment 2020 and Decree
No31/2021/ND-CP. The latter will
enable the negotiation and signing of
a power purchase agreement, allow-
ing the project to meet all bankability
requirements of international lenders.

These issues have been recently
discussed between Bac Lieu Pcupll,";
Committee and a special task force
established in July. The task force will
submit a report to the prime minister
for final decision and Delta looks for-
ward o receiving continued support
from the government for this import-
ant national infrastructure project.
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The pandemic is largely under control
and the vaccine supply is expected to
increase, which might help macro-
economic recovery in the last months
of the year. We revised down the
2021 GDP outlook to 3.47 per cent.
However, it is not possible to exclude
the possibility that the pandemic will
still have a partial negative impact.

The number of business shut-
downs continues to decrease, show-
ing the ability to adapt. The vaccina-
tion rate continues to be maintained
and business activities are likely to
recover positively.

Investors can consider fields like
infrastructure. construction, and raw
materials to profit from upcoming na-
tional public imvestment projects. In
our view, investors should keep the
portfolioc weight at a reasonable level
and only buy and open new positions
when stocks move back to strong
support levels or accumulate in the
short term.m



